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DRAFTED BY L/EUR : D AGANTZ :MRP 
APPROVED BY L - MARK B. FELDMAN 
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JUSTICE- JKENNEY(SUBS) 

111746Z 127793/46 
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TO AMEMBASSY OTTAWA NIACT IMMEDIATE 

CONFIDENTIAL STATE 054511 

E.O. 11652:GDS 

TAGS: EAIR, ETRD, MILI, CA, US 
SUBJECT: SEC-BOEING INVESTIGATION 

1 . AS EMBASSY PROBABLY AWARE, AGREEMENT BETWEEN 
CANADIAN MINISTRY OF JUSTICE AND DEPARTMENT OF JUSTICE 
IS IN PROCESS OF BEING NEGOTIATED BY TELEPHONE BY 
RESPECTIVE OFFICIALS. AT THIS POINT EVERYTHING IS 
RESOLVED WITH THE EXCEPTION OF A CANADIAN REQUEST FOR 
THE INCLUSION OF AN ADDITIONAL ARTICLE AS FOLLOWS: 

'NOTHING IN THIS AGREEMENT SHALL BE CONSTRUED OR 
INTERPRETED BY EITHER PARTY AS PERMITTING THE APPLICA- 
TION WITHIN ITS TERRITORY OF THE LAWS OF THE OTHER 
COUNTRY". 

2. DEPARTMENT OF JUSTICE IS STRONGLY OPPOSED TO IN- 
CLUSION OF THIS ARTICLE. THEY FEEL THAT (A) AGREEMENT 
DOES NOT REPEAT NOT PERMIT EXTRA-TERRITORIAL APPLICATION 
OF U.S. OR CANADIAN LAW AND IF (B) ARTICLE IS ADDED TO 

THIS AGREEMENT, WHICH OTHERWISE FOLLOWS STANDARD TEXT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 054511 

NEGOTIATED WITH APPROXIMATELY 15 OTHER COUNTRIES, IT 
WILL CREATE AN INFERENCE THAT THE OTHER AGREEMENTS DO 
IN FACT PERMIT SUCH APPLICATION AND RESULT IN A DEMAND 

TO RENEGOTIATE ALL OR MANY OF THE AGREEMENTS SIGNED WITH 
OTHER NATIONS. CANADIAN MINISTRY OF JUSTICE NEVERTHELESS 
REMAINS INSISTENT AND ISSUE HAS NOW BEEN SENT TO ATTORNEY 
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GENERAL BELL FOR RESOLUTION. JUSTICE OFFICIALS HERE 
BELIEVE CANADIANS ARE BEING UNREASONABLE ON THIS ISSUE, 
GIVEN THE FACT THEY HAVE AGREED TO INCORPORATE THE 
LANGUAGE IN A JOINT PRESS RELEASE OR EXCHANGE OF LETTERS 
IN WHICH THE USG AGREES THAT THE AGREEMENT DOES NOT 
CONTAIN CLAUSE ON EXTRA-TERRITORIAL APPLICATION OF U.S. 
LAW.IDEPARTMENT SHARES JUSTICE'S VIEWS.) 

3. PLEASE LET DEPARTMENT KNOW IF SUBJECT IS RAISED WITH 
YOU. 

VANCE 


CONFIDENTIAL 


NNN 
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